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Key features

Revenue in line with prior year and increased by 9% on a 

comparable basis 

EBITDA increased by 6% to R394 million or by 18% on a 

comparable basis

Operating profit increased by 2% to R247 million or by 20% on a 

comparable basis 

Operating margin in line with prior year and increased to 7.5% on a 

comparable basis

Acquisition of an effective interest of 25.5% in Avusa and 12.3% in 

Vox Telecom

Further buy back of 26.5 million ordinary shares for a total cost of 

R260 million

Intrinsic net asset value per ordinary share at 30 June 2008 of R8.68 

(30 June 2007 R14.10) notwithstanding strong performance from 

investments:

- ABSA ï18.5% growth in operating profit  for the six months to 30 June 2008

- Group Five  - 62% growth in operating profits for the year ended 30 June 

2008

- Life Healthcare ï20% compounded growth in EBITDA over the past three 

years

Weighted return on strategic investments of 34% since merger in 

2004

Merger Jun-05 Dec-05 Jun-06 Dec-06 Jun-07 Dec-07 Jun-08
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Intrinsic Net Asset Value

(R/ordinary share)
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R0.9bn

R1.5bn

(R1.6bn)

Fair value adjustments 
of Investments



Intrinsic Net Asset Value

30 June 2008 30 June 2007

Intrinsic

gross asset 

Value after CGT 

(Rm)

Debt

(Rm)

Intrinsic

net asset 

value 

(Rm)

Per share 

(R)

Change in 

intrinsic net asset 

value per 

ordinary share

Intrinsic 

net asset 

value 

(Rm)

Per 

ordinary         

share    

(R)

Absa 716 0 716 1.54 (60%) 1 786 3.66

Avusa 569 (948) (379) (0.82) - - -

Life Healthcare 1 725 (300) 1 425 3.07 (5%) 1 502 3.08

Group Five 361 0 361 0.78 (22%) 465 0.95

Vox Telecom 284 (298) (14) (0.03) - - -

Other investments 72 (10) 62 0.13 63% 38 0.08

Mvelaserve 1 506 (132) 1 374 2.96 (23%) 1 787 3.66

5 233 (1 688) 3 545 7.63 5 578 11.43

Net cash 539 (50) 489 1.05 (62%) 1 304 2.67

Total 5 772 (1 738) 4 034 8.68 (38%) 6 882 14.10
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Based on the Mvela Group ordinary share price of R6,00 on 30 June 2008, the ordinary shares were trading at a 

discount of 30,9% (2007: 20,2%) to Groupôs intrinsic net asset value at that date

Based on the Mvela Group ordinary share price of R6,45 on 22 August 2008, the ordinary shares were trading at a 

discount of 29.9% to Groupôs intrinsic net asset value of R9.21 at that date 



Intrinsic Net Asset Value ï
Valuation Methodologies

Absa Option pricing model based on the closing  ABSA share 

price of R82.01 per share on the JSE on 30 June 2008 

(R131.50 on 30 June 2007)

Life Healthcare Market related EBITDA multiple based on historic 

financial results less associated debt and funding costs

Group Five Option pricing model and mark-to-market valuation 

based on the closing Group Five share price of R44.90 

per share on the JSE on 30 June 2008 (R54.40 on 30 

June 2007) 

Other investments Market value of listed shares, discounted cash flow, PE 

multiple or net asset valuation methodologies, less 

associated debt

Mvelaserve PE multiple based on sustainable profit from operations 

for 12 months ended 30 June 2008, less debt in 

operating subsidiaries

Net cash Cash balances at 30 June 2008 at fair value, less debt 

not associated with specific investments or operations

Absa
16%

Life 
Health-

care 
35%

Group 
Five
8%

Mvela-
serve
30%

Net cash
11%

Composition of Intrinsic NAV
30 June 2008
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Absa
26%

Life Health-
care
22%Group Five

7%
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26%
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19%

Composition of Intrinsic NAV
30 June 2007



Intrinsic NAV at 30 June 2008
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Avusa

Absa, R1.54

Avusa, (R0.82)

Life Healthcare, R3.07

Group Five/Other, 
R0.79

Net cash, R1.05

Mvelaserve, R2.96

(R2.00)

R0.00

R2.00

R4.00

R6.00

R8.00

R10.00 Intrinsic NAV/Share = R8.68 

MVG Share 

Price at 30 

June  = R6.00

Discount to NAV 

= R2.68 or 31%



Overview of Investments and Mvelaserve 
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A portfolio of gilt-edged assets in the core financial and industrial sectors

ABSA

4,5%

Life Healthcare

22,0%*

Vox

12,3%

Avusa

25,5%

Mvelaserve

100%

Group Five

10,7%

Financial 

Services
Consumer Services Telecoms, Media and Technology

Infrastructure/ 

Construction

Largest bank

Largest retail and 

investment bank in 

South Africa, 

controlled by 

Barclays

Best hospitals

One of the leading 

hospital group in 

SA, with 7 500 

beds 

Emerging leader

Exciting new 

entrant into 

growing telco 

space in SA

Biggest selling

Premier media and 

entertainment 

group with 

dominant brands 

Services giant

Leading provider 

of security, 

facilities man., 

catering and 

cleaning

One of top 3

Highly regarded 

construction and 

infrastructure 

group

MVG Influence:

Lead the BEE 

shareholding 

consortium, 

Board 

representation 

MVG Influence:

Board 

representation,

Substantial 

strategic influence 

MVG Influence:

Board 

representation, 

Significant 

influence

MVG Influence:

Board 

representation,  

Substantial 

strategic influence 

MVG Influence:

Full management 

control 

MVG Influence:

Board 

representation, 

Significant 

influence

* Together with another BEE company control the company


