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Summarised Group statement of financial position

— Major progress with value unlocking strategy

* R1 892 million in Life Healthcare shares distributed to shareholders

* R834 million in Mvelaserve shares distributed to shareholders

Summarised Group statement of comprehensive income

* R609 million debt repayment

Reconciliation between (loss)/profit attributable to owners of the parent and
headline profit attributable to owners of the parent
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Commentary

Introduction

Mvela Group reported at the time of release of interim results the significant progress made on its value unlocking strategy with the
unbundling of its investments in Life Healthcare Limited (“Life Healthcare”) and Mvelaserve Limited (“Mvelaserve”) to shareholders.
Since then, Mvela Group continues to explore avenues to unlock value in the most efficient way for shareholders.

Financial review

Financial performance

The results for the year ended 30 June 2011 include revenue of R1 886 million from Mvelaserve for five months prior to it's
unbundling on 6 December 2010 compared to R4 199 million for the full 12 months the previous year. Operating profit for the year
amounted to R115 million which excludes R85 million of exceptional items incurred for the listing and unbundling of Mvelaserve
and the unbundling of Life Healthcare to shareholders.

Net interest expense for the year decreased to R45 million from R108 million the previous year mainly as a result of settling non-
current liabilities during the year.

Mvela Group received dividend income of R72 million (2010: R170 million) during the year, of which, R57 million was received from
Life Healthcare.

Net fair value adjustments and profit and loss from investments amounted to a net loss of R230 million against a gain of
R408 million the previous year which comprises a net gain from fair value adjustments on investments of R197 million
(2010: R609 million), an unbundling fair value adjustment loss of R284 million, and R143 million (2010: R201 million) in net realised
loss from disposal of investments. The net fair value adjustment of investments of R197 million includes R237 million fair value
gain from the Group’s indirect investment in Absa Group Limited (“Absa”) offset by R72 million fair value loss from the Group’s
investment in Group Five Limited (“Group Five”).

The net loss from associates amounted to R4 million against a loss of R23 million the previous year. The Group's interest in Avusa
Limited ("Avusa”) contributed R8 million of the aforementioned R4 million loss, being the Group’s share of Avusa’s comprehensive
income for the year ended 31 March 2011 of R42 million (2010: R40 million) offset by an impairment on the Group’s investment in
Avusa of R50 million (2010: R69 million).

Costs relating to the portion of the 124 425 055 redeemable option-holding shares (“BEE shares”) that are amortised to the
statement of comprehensive income in accordance with AC503, Accounting for black economic empowerment (BEE) transactions,
have vested in full with the final cost of R16 million amortised during the year.

Tax credit of R119 million (2010: R136 million) was charged to the statement of comprehensive income during the year of which
R144 million relates to the over provision of deferred tax provided for in respect of the Group’s indirect investment in Absa, R47 million
capital gains tax (“CGT") incurred from the sale of Life Healthcare shares and secondary tax on companies (“STC") of R6 million.
Dividends paid to ordinary shareholders of R2 456 million results mainly from the unbundling of Life Healthcare and Mvelaserve.
As the unbundling transactions qualified for roll-over relief as set out in section 46 of the Income tax Act 58 of 1962, no STC was
payable by the Company.

Financial position

The 2011 investment in associates comprises the Group’s investment in Avusa amounting to R635 million (2010: R674 million) after
equity accounting for the Group’s share in Avusa’s comprehensive income of R42 million (2010: R40 million) less an impairment in
the amount of R50 million (2010: R69 million).

Investments decreased to R2 016 million at 30 June 2011 from R4 065 million the previous year, mainly attributable to the Life
Healthcare unbundling of R1 892 million. As part of the unbundling of Life Healthcare and Mvelaserve, the Group received shares
to the value of R270 million in lieu of its 35 765 285 Mvela Group treasury shares held. Investments with a carrying value of
R631 million were disposed of during the year, which includes the Health Strategic Investments Limited shares received on
unbundling. The proceeds received from disposal of investments were mostly used to settle the Group’s interest-bearing liabilities.
The Group’s net cash position decreased to R64 million, including a R24 million overdraft at 30 June 2011, from R526 million at
30 June 2010 mainly from the unbundling of Mvelaserve and from the reduction of interest-bearing liabilities.

Total interest-bearing liabilities at 30 June 2011 decreased to R333 million from R1 358 million at 30 June 2010 mainly attributable
to repayments of R609 million and R435 million debt being disposed of via the Mvelaserve unbundling.

Capital structure

The issued ordinary share capital of the Company increased by 121 999 596 shares to 565 473 650 ordinary shares following the
conversion of 53 995 906 preference shares as mentioned below. The ordinary shares held as treasury shares remained unchanged
at 35 765 285 shares.

The issued preference shares decreased to 265 362 convertible perpetual cumulative preference shares following the conversion of
the 53 995 906 preference shares. The conversion price of the convertible perpetual cumulative preference shares was changed on
23 August 2010 to R4,50 from R9,30 following the distribution of Life Healthcare to ordinary shareholders. Preference shareholders
had until 4 November 2010 to convert and the remaining 265 362 convertible perpetual cumulative preference shares have now
become perpetual preference shares at a dividend rate of 80% of the ruling prime overdraft rate, redeemable at the instance of the
issuer. The preference shareholders earned dividends at a rate of 5,5% per annum up to 4 November 2010 and at 80% of the ruling
prime overdraft rate from 5 November 2010 until 30 June 2011.

BEE shareholders were not able to participate in the unbundling of Life Healthcare or Mvelaserve. As compensation, and to enhance
and secure Mvela Group’s BEE shareholding credentials, additional BEE shares were created and allotted, increasing the issued
number of BEE shares to 276 223 624 at 30 June 2011 from 124 425 056 at 30 June 2010. Similarly, the minimum strike price of
R17,50 was adjusted to R9,18 per Mvela Group ordinary share.

Intrinsic net asset value

The Group’s intrinsic net asset value per share decreased to R3,65 from R11,36 at 30 June 2010 mainly due to the unbundling of
Life Healthcare and Mvelaserve.

The intrinsic net asset value per ordinary share net of capital gains tax and debt is set out in the table below:

30 June 2011 30 June 2010
Intrinsic Intrinsic Intrinsic

gross net Per net Per
asset value asset share asset share
(after CGT) Debt value me value @@
Rm Rm Rm R Rm R
Absa Group 1053 — 1053 1,99 913 1,96
Life Healthcare 270 — 270 0,51 2542 5,46
Avusa 635 (333) 302 0,57 (345) (0,74)
Group Five 82 — 82 0,15 174 0,37
Mvelaserve 99 — 99 0,18 1723 3,70
Vox Telecom 48 — 48 0,09 (215) (0,46)
Other investments 26 — 26 0,04 25 0,05
Net cash 64 — 64 0,12 476 1,02
Total 2277 (333) 1944 3,65 5293 11,36

YBased on total net number of ordinary shares in issue on 30 June 2011 of 529 million ordinary shares.

2Based on the fully diluted net number of 465 million ordinary shares, on the assumption that all the preference shares are converted into ordinary
shares.

JBEE shares issued in June 2007 and December 2010 have not been taken into account in calculating the intrinsic net asset value per ordinary share
as the minimum option strike price of R9,18 (2010: R17,50) is greater than the current Mvela Group ordinary share price.

“The intrinsic net asset value is unaudited and un-reviewed.

Based on Mvela Group’s ordinary share price listed on the JSE of R3,28 on 30 June 2011, the ordinary shares were trading at a
discount of 11% to the Group’s intrinsic net asset value per ordinary share of R3,65 at that date.

Investment review
Absa

The Absa intrinsic net asset value of R1,99 per Mvela Group share was based on the Absa share price of R134,81 per share
at 30 June 2011 compared to R1,96 per Mvela Group share which was based on an Absa share price of R121,49 per share at
30 June 2010. The Group's investment in Absa comprises 54% of the Group’s intrinsic net asset value at 30 June 2011.

Avusa

The Group’s interest of 26 474 000 ordinary shares in Avusa was diluted to 22% at 30 June 2011 from 25,5% at 30 June 2010
following an issue of ordinary shares by Avusa as part settlement for an acquisition during the period under review. Based on
a closing price at 30 June 2011 of R24 (2010: R19,10), the intrinsic net asset value amounted to R0,57 per Mvela Group share
compared to a negative RO,74 per Mvela Group share at 30 June 2010. The aforementioned improvement was mainly as a result
of a R518 million repayment of debt. Mvela Group’s 22% investment in Avusa comprises 15% of Mvela Group’s intrinsic net asset
value at 30 June 2011.

Group Five

Mvela Group’s interest in Group Five is valued using an option-pricing model. Based on a share price of R29,90 at 30 June 2011
(2010: R34,50), the intrinsic net asset value amounted to RO,15 per Mvela Group share compared to an intrinsic net asset value
of R0,37 per Mvela Group share at 30 June 2010. Mvela Group’s 12,7% investment in Group Five comprises 4% of the Group’s
intrinsic net asset value at 30 June 2011.

Life Healthcare

Life Healthcare, which was listed in the previous financial year, was unbundled to shareholders on 20 August 2010 via shares
in a newly listed subsidiary, Health Strategic Investments (“Health"). Each Health share represented one Life Healthcare share and
was unbundled to shareholders in a ratio of 33,455 Health shares for every 100 Mvela Group ordinary shares held, resulting in Mvela
Group, through its 35 765 285 treasury shares held by a subsidiary, receiving 11 964 686 Health ordinary shares. Health unbundled
its Life Healthcare shares to its shareholders on 17 December 2010 in a ratio of 1:1.

Apart from the above, Mvela Group owned a direct interest of 44 305 618 shares in Life Healthcare of which 9 920 338 were sold
pursuant to the overallotment after the listing of Life Healthcare. A further 16 935 377 Life Healthcare shares were sold during the
year bringing the Group's interest in Life Healthcare to 17 449 903 or 1,67%.

The Life Healthcare share price at 30 June 2011 amounted to R17,59 per share which translated to a net intrinsic value of R0,51 per
Mvela Group share compared to R5,46 per Mvela Group share at 30 June 2010. The decrease was mainly due to the unbundling
effect of R4,72 per Life Healthcare share, partially offset against the increase in the Life Healthcare share price from R13,50 to
R17,59 per share. Life Healthcare comprises 14% of Mvela Group’s intrinsic net asset value at 30 June 2011,

Mvelaserve

Mvelaserve was listed on the JSE on 29 November 2010 after which the Group unbundled its total interest to shareholders on
6 December 2010. As part of the unbundling, the Group received 8 953 481 Mvelaserve shares in lieu of its holding of 35 765 285
Mvela Group treasury shares.

The share price of Mvelaserve on the JSE at 30 June 2011 was R12,00 which translates to R0, 18 per Mvela Group ordinary share at
30 June 2011 compared to R3,70 per Mvela Group share at 30 June 2010. Mvelaserve comprises 5% of the Group’s intrinsic net
asset value at 30 June 2011,

Vox Telecoms Limited (“Vox Telecom”)

The intrinsic net asset value of Mvela Group’s 12% investment in Vox Telecom amounts to R0,09 per Mvela Group share based
on the closing price of R0,35 per Mvela Group share at 30 June 2011 compared to a negative R0,46 per Mvela Group share at
30 June 2010. The aforementioned improvement was mainly as a result of a R256 million redemption in debt.

Changes to board of directors

Ms Cuba resigned as chief executive officer (CEO) with effect from 31 December 2010. In view of the Group’s unbundling strategy,
the JSE approved that the position of CEO remain vacant for a period of 18 months from 30 March 2011.

Accounting policies and international financial reporting standards

The reviewed summarised consolidated financial statements for the year ended 30 June 2011 have been prepared in
accordance with International Financial Reporting Standards (IFRS) including IAS 34, AC500 standards as issued by the Accounting
Practices Board or its successor, the JSE Listings Requirements, and in the manner required by the Companies Act of South Africa.

opy of these results is available

a Group website at:

The accounting policies adopted are consistent with the accounting policies applied in the audited annual financial statements for
the previous year ended 30 June 2010, except as disclosed below.

The reviewed financial results for the year ended 30 June 2011 was compiled under the supervision of Mr E Réth, the chief
financial officer.

Changes in accounting policy and disclosures

Business combinations involving entities under common control

In accordance with 1AS 8 Accounting Policies, Estimates and Errors, management referred to IFRS 3 Business Combination and
accordingly adopted the acquisition method as the Group’s accounting policy for the treatment of business combinations under
common control. The Group has applied the new policy prospectively, with the result that no adjustments were necessary to any
of the amounts previously recognised in the financial statements.

Exceptional items

Exceptional items are those which have been determined by the directors as being material by their size, incidence or nature and
are therefore required to be disclosed separately to enable full understanding of the Group’s financial performance.
Unbundling of subsidiaries

On 20 August 2010, the Group unbundled and distributed its 53,33% interest in Health, the vehicle holding the Group’s 14,25%
indirect interest in Life Healthcare, to its ordinary shareholders. The fair value unbundled/distributed amounted to R1 892 million.
As part of the Group’s unbundling process, the Group disposed of its 75% interest in the share capital of Zonke Monitoring
Systems (Proprietary) Limited to Mvelaserve on 29 October 2010. The Fair value of its net assets disposed of was R81 million for
which the Group received additional shares in Mvelaserve.

On 6 December 2010, the Group unbundled its 100% interest in Mvelaserve. The fair value unbundled/distributed amounted
to R834 million.

The assets and liabilities unbundled/distributed are as follows:

R'000 Mvelaserve Health
Property, plant and equipment 394724 —
Trademarks and other intangibles 135974 —
Investment in associates 9745 —
Strategic investments 20692 1892236
Deferred taxation assets 14 847 13234
Inventory 44 589 —
Trade and other receivables 915670 —
Net cash and cash equivalents 188 368 —
Total assets 1724 609 1905 470
Trade and other payables 803 936 —
Non-current interest bearing liabilities 285 760 —
Current asset finance 75489 —
Non-current asset finance 107 754 —
Taxation 37835 —
Total liabilities 1310774 —
Net assets disposed 413 835 1905 470
Minority interest (12 422) —
Goodwill 680 873 22 500
Fair value adjustment (247 823) (35 734)
Dividend/distribution 834 463 1892 236

Events subsequent to the reporting date

On 1 July 2011, Mvela Group has irrevocably committed to vote in favour of an offer to acquire the entire share capital of
Vox Telecom by Business Venture Investments No 1542, a special purpose vehicle held by Metier Trustees (Proprietary) Limited
and Investec Bank Limited. In terms of the irrevocable undertaking, Mvela Group has elected to receive a cash consideration of
approximately R61,9 million in respect to its 137,5 million Vox Telecom shares held at 30 June 2011.

As part of the Group’s strategy to realise value for its shareholders, the Group entered into a collar option transaction with a
financial institution in July 2011. The collar option entered into is in respect of 7 million Life Healthcare shares. The deemed value
of the collar option is R122 million, based on the market price per Life Healthcare share of R17,43 on 30 June 2011.

Review opinion

These results have been reviewed by Mvela Group’s auditors PKF (Jhb) Inc., Registred Auditors. Their unqualified review opinion is
available for inspection at the Company’s registered office.

Dividend

Ordinary shares

The directors of Mvela Group have resolved not to declare a dividend for the year ended 30 June 2011 following the decision to
realise value for shareholders and preserve cash for the realisation and unbundling process.

Preference shares

On 11 April 2010, preference shareholders received 30,03288 cents per preference share or R14 790 000.

Restructuring

The Mvela Group board will continue with its unbundling strategy with a key focus on unlocking value for shareholders and
generating a satisfactory return on capital for shareholders over time.

M S M Xayiya

Executive Chairman

11 August 2011
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